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Mission Statement

The mission of bluesPAC is to provide its members
with a collective opportunity to be involved in the
political process for the good of the organization
and the communities it serves by supporting
candidates whose political views are closely
aligned with those of Blue Cross Blue Shield of
Michigan, Blue Care Network, LifeSecure, and the
Accident Fund Insurance Company of America.
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Message from the Board

2009 was a year of many changes. The bluesPAC board went from a six member board
to an eight member board allowing for greater member representation. Michigan’s 95th
legislative session began bringing with it 46 new state representatives. Within the
enterprise many of our friends, colleagues and long-time PAC supporters took
advantage of the voluntary severance offer reducing our workforce.

On a personal level, we all saw and felt the constraints of the struggling Michigan
economy. We are grateful that in spite of this you continued to support bluesPAC.
bluesPAC affords us the opportunity to have our voices heard in Washington, D.C., in
Lansing and in many local municipalities. This is especially important during these hard
times as lawmakers are more likely to take drastic measures in hopes of driving change.
Our continued representation is critical to the future of our organization. Thank you for
recognizing this with your continued loyalty.



2009 Key Issues

2009 was a year of change within the Michigan Legislature as it gave us the best glimpse
to date of the effects of term limits. The House of Representatives saw the largest influx
of freshmen members since term limits became effective in 1993. The members of the
Michigan Senate continued to serve the third year of a four year term.

The Governmental Affairs team monitored 129 pieces of legislation that had a potential
impact on Blue Cross Blue Shield of Michigan and our subsidiaries in 2009. While the
lagging Michigan economy created a large focus on balancing the state budget for the
third year in a row, much focus was also put on health care related issues. BCBSM was
able to work with State Legislators on many issues to ensure the best outcome for the
enterprise. Some of the highlights of the 2009 legislative session follow.
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Individual Market reform

The legislative debate over Individual Market
Reform in Michigan continued at the state
level as Sen. Tom George and Rep. Marc
Corriveau work to iron out differences in
competing versions of legislation. While
both Chair’s have agreed to address areas
that have contributed to Michigan’s broken
individual market, they have not yet agreed
on needed regulatory changes. Additionally,
while the bills contain similar consumer
protections, the legislators also differ on
several points, including how they would pay
to expand access to the state’s estimated 1.2
million uninsured.

Recent changes in the efforts surrounding
the federal reform process have prompted
Representative Corriveau and Senator
George to become very committed to
moving forward with some sort of reform
package while both agree that any
compromise will need to address access,
affordability, and fairness in the individual
market.

In 2010 BCBSM will continue to build on this
progress of 2009 and work to implement the
six principles of reform that are necessary to
the enterprise, which are:

¢ Fix Michigan’s health care system correctly
and comprehensively by year-end.

* Improve the marketplace for consumers
by preserving long-term affordability and
accessibility of health coverage.

® End the era of cherry-picking the young
and healthy and rejecting the old and sick.
It should be an industry standard to
accept everyone.

e Create a fair, balanced and predictable
method for setting rates.

® Expand the safety net for Michigan
residents by requiring all health insurers to
share the responsibility for covering
populations most in need.

® Preserve the Blues as a nonprofit
organization and secure our ability to fulfill
our unique mission and continue to invest
in Michigan communities.




Public Employee Health Care

The Speaker of the House, Andy Dillon,
continues to advocate for his Health Care
Pooling plan that would place every public
employee in the state under a standardized
health plan. Proponents contend that
pooling health care dollars will save the state
nearly $900 million annually. Opponents
argue that this move will ultimately negate
the ability of employees to collectively
bargain for their health benefits

In late December, the Public Employee
Health Care Committee established five
separate workgroups to discuss various
components of the Dillon Plan. The
workgroups held a number of public
hearings through the month of January
2010, with many reporting their
recommendations to Chairperson Byrnes in
early February 2010. BCBSM will continue to
follow this and any other public employee
health plan proposals to ensure the best
outcome for the enterprise.

Chiropractor Scope of Practice

For many years legislation has been
introduced that would expand the scope of
practice for chiropractors in Michigan; 2009
was no different. After extensive negotiating
with the chiropractors, Senate sponsors, and
the Economic Alliance of Michigan, BCBSM
was able to amend the legislation to be less
detrimental to the enterprise. BCBSM was
also able to secure additional legislation that
included non-reimbursement language to
further protect the enterpise.

Every year BCBSM works to curb state
legislation that is detrimental to the
enterprise such as mandates and scope of
practice expansions. BCBSM will continue to
work with the Michigan Legislature in 2010
while looking forward to a newly elected
legislature in 2011.




Federal Legislation

On the federal front, 2009 ushered in the arrival of a new administration in the White House
and along with it a major shift in public policy initiatives on a federal level. President Obama
made national health care reform a major part of his campaign platform and moved quickly
to try to align the Democratic majority in Congress behind the lofty goal of reforming the
nation’s health care system.

After nearly a year of intense negotiations and debate, the United States House of
Representatives and United States Senate finally passed separate versions of a national
health reform bill. While both versions included many positive steps towards achieving
national health reform such as requiring all insurers to guarantee issue, prohibiting the
use of pre-existing conditions and requiring high medical loss ratios, both versions also
contained many problematic measures as well.

The House version narrowly passed by a vote of 220-215 on November 7 while the Senate
version passed along a party line vote of 60-39 in a rare Christmas Eve vote. Blue Cross Blue
Shield of MI was successful in working with Congress to make the following changes to H.R.
3590 prior to passage:




No Government Plan

BCBSM worked to ensure that the government plan was eliminated which would have
likely underpaid providers and undermined the employer-based model of health care.

Modifications to the Insurer Tax

BCBSM successfully worked with members of the Michigan Congressional Delegation to
delay the insurer market share tax until 2011 and phase in the tax starting at $2 billion in
2011, going up to $10 billion for years 2017 and beyond. Language that exempts certain
nonprofit insurers that meet very stringent requirements, including having a medical loss
ratio over 100% in the individual market, was also included.

Strengthened Individual Mandate

BCBSM was successful in strengthening the penalties for those individuals who choose not
to comply with the individual mandate. Under H.R. 3590, those individuals would have to
pay a penalty of $95 starting in 2014, $495 in 2015 and $750 in 2016 and beyond or
income based penalties starting at 0.5 percent of income in 2014, 1 percent in 2015 and 2
percent in 2016 and beyond.

Level Playing Field

BCBSM was successful in inserting language that ensures all entities that provide health

insurance in a state are regulated equally so there is a level playing field. This will require
all players to abide by the same market reforms (guarantee issue, pre-existing conditions
rating factors) in order to increase competition and drive down costs for the consumer by

avoiding adverse selection.
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2009 bluesPAC
Board of Directors Overview

The New Year brought change to the composition of the
bluesPAC board of directors. On January 1, the board expanded
from six members to eight. It was also the start of a new
two-year term for our members-at-large.

The eight member board met bi-monthly throughout 2009. In
accordance with the governmental affairs department, members
of the board provide oversight of the PAC. The board’s main
responsibilities include:

® Ensuring efficient and ethical operation of the PAC
® Providing superior member representation, and
* Promoting membership growth

It is a pleasure for the Board to serve you.
Board directors always welcome your feedback.




2009 bluesPAC Board Members

“The last year has shown once again that what we do, how we do it, where we do it,
when and at what price are all functions of our state and federal regulatory
environment. Health care and health care financing is complex business. It is
incumbent upon us to educate those who seek to change the rules so they understand
the implications of those changes. The reality is that in order to have that opportunity
you need access and that is where the PAC funds come in to play. You have to show
up to be heard.”

Jeffrey P. Rumley, Chair

Vice President and General Counsel

“bluesPAC has helped us build trusted relationships with Michigan policy leaders
and educate them on issues important to BCBSM. The strength of those
relationships was evident as we engaged in important policy debates surrounding
national health care reform. The Michigan delegation understood the unique
benefits we provide in Michigan and worked hard to protect non-profit health care.”

Lynda Rossi, Vice-Chair

Vice President, Social Mission, Public Affairs and Office of the President

“In 2009, we watched minute by minute as changes took place on the health
care reform front. With the possibility of such drastic changes on the horizon,
representation can make all the difference in the world. Our members should be
proud of the PAC they’ve helped to build.”

Mark A. Cook, Treasurer
Vice President, Governmental Affairs

—
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“As a highly regulated entity, it is critical that BCBSM have strong relationships in
Lansing and Washington D.C. with our regulators. BluesPAC is an important tool to
help us to ensure strong representation.”

Tricia Keith, Secretary
Vice President, Corporate Secretary and Services

As BCBSM employees, membership in bluesPAC provides all of us an opportunity
to be heard as part of the health insurance community on Capitol Hill and in
Lansing. This is especially important as we deal with issues effecting health care
reform in Michigan and our nation.”

Bill Brown, Member-at-Large
Agent Liaison, Individual Business Unit

“Health care reform, individual market reform, and the current trend to terminate
group retirement coverage are major issues dffecting our organization. Now, more

so than ever before, bluesPAC plays a critical role as we present BCBSM’s position
on these legislative matters.”

Judy McChester, Member-at-Large

Marketing & Customer Relations, Ford, Chrysler & Visteon Accounts




“Through support of the PAC we are able to express our legislative views. The
expression of these views is vital to the financial health of our organization. As we
continue to remain financially healthy we are able to provide jobs to the Michigan
economy and provide support through our strong social mission.”

Kelley J. Monterusso, Member-at-Large
Regional Sales Director

“The PAC provides BCBSM a voice in the process, not only at the federal level but
most importantly at the state level. With term limits in Michigan, BCBSM needs to
re-educate politicians on a regular basis as to the issues that are important to
BCBSM and its business. This requires that BCBSM have access to the process.
Our PAC dollars provide this much needed access.”

Laurine Parmely, Member-at-Large
Principal Counsel, Health Care Value Enhancement, Office of the General Counsel

—
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2009 Financial Overview

With the departure of many long-time contributors, maintaining
and attracting new supporters was of prime concern in 2009. The
year started off strong with membership at 2,255 employees.
Through April, momentum was gained creating a new highwater
membership mark at 2,325 members. After April, as overall
employment decreased due to the voluntary severance offer, we
saw membership drop to 2,060 by year’s end. While there was a
decrease in membership, the participation percentage hovered
around 46% the entire year.

We are very fortunate to be entering the 2010 statewide
elections with adequate funds but in order to remain strong
throughout the year and into 2011, we will need the continued
commitment of our members. These elections will help to shape
the future of our state for many years to come so it is important
that we have a collective voice in Lansing and Washington, DC.

Please help to educate eligible non-members about the value of
the PAC and encourage their participation.




2009 Statement of Operations

Revenue

Payroll Deductions 600,239.22
One-time Deductions 604.00
Returned Checks (120.00)
Interest 2,048.74
Total Revenue $602,771.96
Expenses
Federal Disbursements 95,000.00
Local Disbursements 65,425.00
State Disbursements 287,475.00
Bank Charges 88.17
Reimbursed Contributions (5,868.00)
Taxes 1,881.00
Miscellaneous Expenses 152.59
Total Expenses $444,153.76
Total Candidate Contributions $442,032.00

Actual Cash on Hand $436,777.07

15



16

Acknowledgement to Our Contributors

We sincerely thank each and every member for your support

and commitment to bluesPAC. We are dependent upon your
generous contributions to keep the PAC viable. Even in these
difficult economic times, you have stayed true enabling bluesPAC
to remain strong and affording us the opportunity to share our
collective views with lawmakers.

Thank you again for your support!
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—_
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Richard Wrosch
Kelly Wuetrich

Jorie Wyatt
Margaret Wyatt
Marie Wybo
Angela Wynn
Patricia Yaden
Pamela Yake
Melanie Yanchuk
Robert Yanik
Pamela Yanis
Marvin Yanke
Hashim Yar
Geoffrey Yaros
Robert Yerks
Farouz York
Andrea Young
Jason Young
Kathleen Young
Mary Young

Mindy Zaborowski
Thomas Zacharski
Mohammad Zafar
Thomas Zaidan
Michael Zajac
Susan Zajac
Sandra Zakrzewski
Laurie Zammarelli
Richard Zapala
Tracy Zdeb
Michael Zell
Matthew Zelman
Limin Zhang
Anshan Zhu
Rosemarie Zidzik
Elizabeth Ziegler
Barbara Zieman

Carol Zimmerman

Susan Zimmerman
David Zink
Richard Znidarsic
James Zoladz
Dan Zolkowski
Michael Zsenyuk
Mark Zuccaro
Eugene Zuzga
Steven Zvonar

Lawrence Zygner




2009 Contributions

Federal Candidates and Party Committees

United States House of Representatives
Dave Camp For Congress

John D Dingell For Congress Committee

Levin For Congress Committee

McCotter Congressional Committee

Candice Miller for Congress

Peters for Congress

Rogers For Congress

Schauer For Congress

Stupak for Congress

United States Senate
DAN10
Stabenow For U.S. Senate

Leadership and National Committees
Bart's Bridge PAC

bluePAC

America’s Leadership PAC

Democratic Senatorial Campaign Committee
Michigan Republican Party - Federal Acct.
National Republican Congressional Committee
Wolverine PAC

State Candidates, Leadership and Caucus Commitees

State Executive Branch
Mike Bouchard for Governor

Hoekstra For Governor

State Senate

Citizens for Glenn S. Anderson
Friends of Jason Allen

Friends of Jim Barcia

Ray Basham for Senate

Bruce Caswell for Senate

Deb Cherry Committee
Committee to Elect Irma Clark to Senate
Alan Cropsey for State Senate
Citizens for John J. Gleason
Joe Hune for State Senate
Tupac Hunter for State Senate
Gilda Jacobs for Senate

Ron Jelinek for State Senator

Rick Jones for State Senate

Friends of Roger Kahn for Senate

Supporters of Gary McDowell for State Senator
McManus for Senate

John Moolenaar for State Senate

Citizens Supporting Mike Nofs for
State Senate

Dennis Olshove for State Senate

John Proos for State Senate

Friends of Mike Prusi

Randy Richardville for Senate

Sanborn for Senate

Friends to Elect Martha Scott

Stamas for State Senate

Committee to Elect Michael Switalski State Senator
Committee to Elect Samuel Buzz Thomas - Senate

Whitmer for Senate



S—

State House of Representatives
Committee to Elect Kathy Angerer
Team to Elect Richard Ball

Elect Vicki Barnett

Joan Bauer for State Representative
Friends of Doug Bennett

Committee to Elect Jase Bolger
Committee to Elect Darwin Booher
Friends of Lisa Brown

Committee to Elect Terry Brown

Pam Byrnes for State Representative
Barb Byrum for State Representative
Bill Caul for State Representative
Hansen Clarke for Senate

Bob Constan for State Representative
Marc Corriveau for State Representative
Friends of Andy Coulouris

Friends of Hugh D. Crawford

Friends of George Cushingberry
Friends of Robert Dean

Cindy Denby for State Rep Committee
Committee to Elect Larry DeShazor
Andy Dillon for State Representative
Committee to Elect Marie Donigan
Team Durhal - Fred Durhal Jr. for State Representative
Kate Ebli for State Representative
Friends of Kevin Elsenheimer
Committee to Elect John Espinoza
Douglas A. Geiss for State Representative
Bob Genetski for State Representative
Jud Gilbert for State House

Lee Gonzales Team
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Friends for Vincent Gregory

Martin Griffin for State Representative
Jennifer Haase for State Representative
Committee to Elect Gail Haines

Friends of Richard Hammel

Committee to Elect Goeff Hansen

CTE Harold Haugh State Representative #42
Joe Haveman for State Representative Committee
Committee to Elect Dave Hildenbrand

Mike Huckleberry for State Representative
Committee to Elect Shanelle Jackson
Friends to Elect Bert Johnson

Committee to Elect Robert B. Jones
Committee to Elect Andrew J Kandrevas
Friends of Deb Kennedy

Friends of Eileen Kowall

Kenneth Kurtz for State Representative
Committee to Elect Mike Lahti

Committee to Elect Richard LeBlanc

Friends of Gabe Leland

Committee to Elect Lamar Lemmons, Jr.
Committee to Elect Steve Lindberg

Friends of Ellen Cogen Lipton

Committee to Elect Lesia Liss

Committee to Elect Peter Lund State Representative
Jim Marleau for State Representative
Friends of Jeff Mayes

Supporters of Gary McDowell

Mark Meadows for State Representative
Friends of Fred Miller

Committee to Elect Tim Moore




Committee to Elect David Nathan

Committee to Elect Judy A. Nerat for State
Representative

Friends of Andy Neumann

Committee to Elect Phillip Pavlov
Sarah Roberts for State Representative
Committee to Elect Tory Rocca
Friends of Michael G. Sak State
Friends of Roy Schmidt

Friends of Wayne Schmidt

People for Bettie Cook Scott

Paul H. Scott for State Represenatative
Committee to Elect Dan Scripps
Friends of Kate Segal

Committee to Elect Joel Sheltrown
Citizens for Mike Simpson

Friends to Elect Dian Slavens
Committee to Elect Jim Slezak
Committee to Elect Virgil K. Smith
Friends of Jim Stamas

CTE Woodrow Stanley 34th District State
Representative

Friends of John Switalski

Friends of Rashida Tlaib

Friends to Elect Sharon Tyler

Friends of Mary Valentine

Citizens for John Walsh

Rebekah Warren for State Representative
CTE Jimmy Womack for State Representative

Coleman A. Young for Detroit

Leadership and Caucus Committees
Angerer Leadership Fund

Bolger Restore Michigan Fund
Commander’s Majority Fund

Consensus PAC

Corriveau Leadership Fund

Coulouris Leadership Fund

Detroit Regional Chamber PAC

Dillon Leadership Fund

Forward Michigan

Granholm Leadership fund

Green Team Majority Fund

Hammel Leadership Fund

Hardiman Leadership Fund

Haveman House Fund

Hildenbrand Leadership Fund

House Republican Campaign Committee
JDC Genesee Fund

Kahn Leadership Fund

Larry DeShazor Leadership Fund
Leadership Under New Direction Fund
Meadows Majority Fund

Melton for Michigan

Michigan House Democratic Fund
Oakland Leadership Fund

Pam Byrnes Leadership Circle

Rebekah Warren Envision Michigan PAC
Richardville Leadership Fund

ROYPAC

Segal for Michigan

Senate Democratic Fund

Spade Leadership Fund
Stamas Leadership PAC

Upper Peninsula Voice



Local Candidates and Committees
Friends of Alisha Bell

Virg Bernero for Lansing

Dave Bing for Mayor

Committee to Elect Gary Brown
Friends of Ken Cockrel, Jr.

Cockrel for Mayor

Committee to Elect Jai-Lee Dearing
Brandon Dillon for County Commissioner
Robert A. Ficano Committee
FicanoPAC

Curtis Hertel Jr. for Register of Deeds
Friends of Teola P. Hunter

Saunteel Jenkins for City Council
Brenda Jones for City Council

Committee to Re-Elect Brenda Jones to Detroit
City Council

Friends of Kwame Kenyatta
Committee to Elect Alan Lambert
Friends of Brenda Lawrence
Burton Leland for Detroit

Committee to Elect Senita Lenear for Grand
Rapids Board of Education

Committee to Retain Elias Lumpkins
John B. (Jack) O'Reilly Jr. Committee
Friends of Charles Pugh

ROCC PAC

Committee to Elect Andre L Spivey
Friends to Elect Diane Webb
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PAC Thank You Notes
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602 West Ionia St.
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